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A. REGISTRANT IDENTIFICATION

NAME OF BROKER-DEALER: ACHENBAUM CAPITAL PARTNERS, LLC OFFICIAL USE ONLY

ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (Do not use P.O. Box No.) FIRM 1.D. NO.
25 WILDWOOD ROAD, SUITE 204 )

(No. and Street)

STAMFORD ' CT 06903
(City) (State) (Zip Code)

NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT
JOSEPH ACHENBAUM 203-322-1833

(Area Code ~ Telephone Number)

B. ACCOUNTANT IDENTIFICATION

INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report*
STEPHEN J SUSSMAN, PLLC  CERTIFIED PUBLIC ACCOUNTANT

(Name — if individual, state last, first, middle name)

12 PARMENTER ROAD LONDONDERRY, 03053
(Address) (City) . ’ PHASM@ Al {Zip Code)
Wl o
CHECK ONE: B
Certified Public Accountant JReies < 0
O Public Accountant TH@V YO\ v -

O Accountant not resident in United States or any of its possessions.

FOR OFFICIAL USE ONLY

4/

*Claims for exemption from the requirement that the annual report be covered by the opinion of an independent public accounthd
must be supported by a statement of facts and circumstances relied on as the basis for the exemption. See Section 240.17a-5(e)(2)—
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Potential persons who are to respond to the coliection of yﬁ
information contained in this form are not required to respond
SEC 1410 (06-02) unless the form displays a currently valid OMB contro! number.



OATH OR AFFIRMATION

1, JOSEPH ACHENBAUM , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
ACHENBAUM CAPITAL PARTNERS, LLC

of AUGUST 31 2004

, as
, are true and correct. I further swear (or affirm) that
neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account
classified solely as that of a customer, except as follows:

‘/\/?//// .
T

1gnal
Laterrius Johnson ‘ 6 Signature
Notary Public MANAGING DIRECTOR
My Commission Expires Title
2/28/2009

v Notary Public

This report ** contaiks/(check all applicable boxes):
| (a) Facing Page:

(b) Statement of Financial Condition.

(c) Statement of Income (Loss).

(d) Statement of Changes in Financial Condition.

(e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.

(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital.

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

(i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

() A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-3 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

(1) An Oath or Affirmation.

(m) A copy of the SIPC Supplemental Report.

(n) Areportdescribing any material inadequacies found to exist or found to have existed since the date of the previous audit.

O00OK 0O NOONONNNNN

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).



© ACHENBAUM CAPITAL PARTNERS, LLC -
 FINANCIAL STATEMENTS

. AUGUST 31,2004 |




STEPHEN J. SUSSMAN
’ Wd@%w ‘ \3

12 PARMENTER ROAD . ’ o " LONDONDERRY. NH 03053 - ? —_— TEL.1603) 437-1910
) : : } o FAX (603) 437-3676 .

| Ind_ependentAu'ditor’s_ Report L

o~

- To the Members of -
‘Achenbaum Capital Partners LLC
Stamford CT

We have audited the accompanying statement of financial condition of Achenbaum Capital .
Partners, LLC as of August 31, 2004, and the related statements of income, changes in members’
equity, and cash flows for the year then ended that you are filing pursuant to rule 17a-5 under the
Securities Exchange Act of 1934. These financial statements are the responsibility of the
Company' s management. Our respons1b111ty is to express an oplmon on these financial statements
based on our audlt . ‘ v :

We conducted our audit in accordance with audltlng standards generally accepted in the Umted

States of America. Those standards require that we plan and perform the audit to obtain reasonable -
~ assurance about whether the financial statements are free of material misstatement. - An -audit -
* includes examining, on a test basis, evidence supporting the amounts and disclosures in the
- financial statements. An audit also includes assessing the accounting principles used and

significant estimates made by management, as well as evaluating the overall financial statement
’ presentatlon We beheve that our aud1t prov1des a reasonable basis for our opinion. - :

~ In our opinion, the ﬁnanc1a1 statements referred to above present falrly, in all material respects the -
financial position of Achenbaum Capital Partners, LLC as of August 31, 2004, and the results of

. their operations. and their cash flows for the year then ended in conforrmty Wlth accountmg
principles generally accepted in the Umted States of Amerlca

- Our audit was conducted for the purpose of formmg an oplmon on the basw ﬁnanc1al statements
taken as a whole. ~ The information contained in Schedules I, II; III, and IV, is presented for =~

- purposes of additional analysis and is not a requlred part of the basic ﬁnanc1a1 statements, but is -
supplementary information required by rule 17a-5 under the Securities Exchange Act of 1934,
Such information has been subjected to the auditing procedures applied in the audit of the basic = -
* financial statements and, in our oplmon is fairly stated in all matenal respects in relation to the
‘ basw financial stat “

~-Stephen J. Sussman, PLLC
Certified Public Accountant
Londonderry, New Hampshlre
October 26 2004 :



ACHENBAUM CAPITAL PARTNERS LLC ’:' |
STATEMENT OF F[NAN CIAL CONDITION >

AUGUST 31 2004

G ASSETST -

Cashendcashequivalents . g 1487

‘Due from non-customers E . S
Purniture and equipment, at cost less, B AT T S I
" . accumulated deprec1at10n of$26 618 B S e Cooo3,108
.‘Securities owned: - - - R

'Not readlly marketable at estnnated fair value . o DR 2977 S

818,566 ¢

< .f5"LIABH#IT}IESZ?AND‘MEMEER,S"EQU'I;TY»‘ L

S _-"Accounts payable accrued expenses and other 11ab111t1es ,‘ : | $ 7,572_--':_' .
: '_"Duetoofﬁcer T K 39

7611
. Members” equity

" § 18,566

S The'ac_cd_mpan'ying notes are an integral part of these ﬁnancial statements.



: ACHENBAUM CAPITAL PARTNERS LLC
': STATEMENT OF INCOME

FOR THE YEAR ENDED AUGUST 31 2004

"".‘j‘-Revenues ol e e B
- Feeincome . .8 600000 -
- Unreahzed gam/(loss) Ty

e 'Expenses

L -Commumcatlons R e : $ 4,676 .

- _-."Interest expense R R B - 3 386'
COcewpancy 0 oo o f ey

o Otherexpenses’ oL gl418

The acgompanyjng notes are an integral part of these financial statemehts.



. ACHENBAUM CAPITAL PARTNERS, LLC
" STATEMENT OF CHANGES IN MEMBERS’ EQUITY

~ FORTHE YEAR ENDED AUGUST 31, 2004

| _'_MeAmbers"éqhit‘y afbeéinmﬂg of.ye_ai _. . o TR s 35,246
© . Members’ withdrawals during the year -~ (7305
. Members® Cdnt_ributioﬁé durmgthe year A o 14’500

M'ervriber‘s’“'évqﬁity-at.qnd.éf-‘yeé;'.'v.'_fj " o S g 10',9;;5

The accompaﬁ'ying notes are an integral part of these ﬁnﬁhcial.émtements. '



ACHENBAUM CAPITAL PARTNERS LLC

STATEMENT OF CASH FLOWS

" FOR THE E YEAR ENDED AUGUST _3_1, 2004

' Cash ﬂows from operatmg act1v1t1es o R
. Net1 mcome (loss) . '
AdJustments to reconc11e net loss .
“to'net cash used: by operatmg act1v1t1es
. Deprecratron o
Unrealized loss ’ , .
(Increase) decrease in operatmg assets S
v Decrease in due from non-customers
N Decreasem due from ofﬁcer IR
Increase (decrease) in. operatmg hablhtes

Decrease in accounts payable accrued expenses !

Increase 1n due to ofﬁcer
‘ ‘T.otal adjustments o
B . Net icashl u_sed.by ‘operathrg activ’_iti’e_s ,‘

Cash flows from mvestrng act1v1t1es

Members contrrbutrons
o Members ‘wrthdrawals.

_ LCash ﬂows from ﬁnancrng act1v1t1es
Purchase of ﬁxed assets

‘jv | Net decrease in cash |
v Cash at’ begmnmg of the year

o Cashatendofthe_year‘

- ) SUPPLEMENTAL DISCLOSURES OF CASH FLOW INFORMATION

e Cash pa1d dunng the year for

Interest

- Incorne taxes .

Dlsclosure of accountmg pohcy

5 (31,4§6)‘T ‘

| : 'For purposes of the statement of cash flows, the Company consrders all hrghly hquld debt
mstruments purchased w1th a matu.nty of three months or less to be cash equ1va1ents

- The accompanymg fiotes are an 1_n_tegra1 part of these fmancral statements.

$ 2768
217
,.-”1’729
1,395,
39 -
3667
S @81y
S0
(1305 . 7195
o ‘.»'(1,644) L
(21 668)
g v14,8‘77"'._ o
$ 38

s 310



ACHENBAUM CAPITAL PARTNERS LLC o
NOTES TO FINANCIAL STATEMENTS o

AUGUST 31,2004

~ NOTE 1- ﬂSIGNI‘FIC'ANT ACCOUNT_ING PoLICIEs n

' Orgamzatlon and Nature of Business -

o The. Company was orgamzed on November ll 1996 as a Connectlcut anted Lrabrhty Company -
~ to conduct business as a registered broker-dealer under the Securities Act of 1934. As a Limited -
' -L1ab111ty Company the members’ habrhty is limited to their mvestment It was founded to.

»provrde spemahzed capltal Taising and mvestment banking adv1$ory services to mniid-sized:

o ‘companies; - The term of the company is for 30 years, terminating- in December 2026, unless

: termmated earher The term may be extended by amendment of the operatlng agreement

o 'Use of Estlmates

- The preparatlon of ﬁnancral statements in conforrmty w1th generally accepted accountmg

S prmc1ples requires management to make" estimates ‘and assumpt1ons that " affect the reported.

. _famount of assets and liabilities as of the date of the financial statements, and the reported amounts’
- - ‘of revenues and expenses dunng the reportmg perlod Actual results could drffer from those;

o estrmates

' _leedAssets R ’ : ‘ S - : o
_ Furniture-and equrpment are bemg deprecrated usmg the stralght hne method over thelr estrmated e T

" usefu] lives, ranging from five to seven years For the fiscal year ended August 31, 2004

Y 3 _deprecratmn expense was: $2 768

'.:Marketable Equltv Securltles

o Marketable securltles are valued at market value and securities not read1ly marketable are valued L
2at farr value as determined ‘by management.. At. August 31, 2004, these securities at fair-value -
" consist. of the warrants valued at $297. The net change in net unreahzed holdmg gams/losses on

"~ trading equity securmes in the amount of $2 178 has been. charged to earmngs for the penod -

o ended August 31 2004

5 .Orgamzatlonal Structure

o "The Company has been orgamzed as a Llrmted Llabrhty Compauy Under th1s form of
: orgamzatlon, the members are not 11able for the debts of the Company ‘



" | AéHENBAuM CAPiTAL PARTNERS LLC .
NOTES TO FINANCIAL STATEMENTS

AUGUST 31 2004

o -'-_,NOTE 2 NET CAPITAL -

As a broker dealer the Company is subject to the Secuntles and Exchange Commrssmn s |

- regulations and operatmg guidelines, which require the Company to maintain a specified amount
-of net cap1ta1 as defined, and a ratio of aggregate indebtedness to net capital as derived, not
‘ ".“-exceedmg 15 to 1.. The Company’s net capital as computed under Rule 15¢3-1, was $7,266 at =
" August 31, 2004; which exceeded required net capital of $5,000 by $2 266 The ratlo of o

S aggregate mdebtedness to net capltal at August 31, 2004 was 104 7% :

o NOTE 3- lNCOME TAXES

"; ‘The Company has chosen to- be treated as a partnershrp for federal and state mcome tax pmposes . '
" 'A partnership-is not a taxpaymg entity for federal or state income tax purposes Accordmgly, no -
~ income:tax ‘expense has been recorded in the statements All mcome or losses W111 be reported on

- . _?;.the mdmdual members mcome tax retums




- ACHENBAUM CAPITAL PARTNERS,LLC

- SUPPLEMENTARY SCHEDULES

' FOR THE YEAR ENDED AUGUST 31,2004




ACHENBAUM CAPITAL PARTNERS LLC
SCHEDULEI

- COMPUTATION OF AGGREGATE INDEBTEDNESS AND NET CAPITAL
: R L PURSUANT TO RULE 15c3 1 o : S

AUGUST 3, 2004 Eetan
Totalownershlpequlty __fr.om_s'tater.nent_‘qf financial _eend.itign: R -8 ,, 1'0,‘955‘ o
. Total nonallowable sssets from statement of financial condition ~ ___ (3 689)

- Net capital Before;,ﬁetirent:s on s_ecﬁriti_es’_i_p'ositions- B o ;’." 7 266 '

Haircuts on securities . = .t o T L - R

o Netcapltal T I T N Y I

) ‘_Aggre gate mdebtedness

o Total AL habrlmes from statement of ﬁnanc1al condltron " _~' ) ‘, - § 7611 o

o Totéﬂ_a‘ggrégaté iiidéﬁtédnéss*”l S o s el

B P?ICeﬁt‘igé.v;bf’agg:Teéate.‘i.n@ébtedﬁééﬂsl t'9"‘rict‘¢api'ta1 ST

‘Computatlon ofbasw net capltal requlrement : ) “ LTl e
S .Mmlmum net cap1ta1 requlred (6 2/3% ofAI) AP o 8 507

S Mmrmum dollar net cap1tal requlrement of reportmg broker or dealer'; ' ..'$' ,'.5,(7)700 o

N éé?ital_réd#ir@méﬁtf L s 5000

‘Excess net capital , i 5 T § 2266

L _-{E)‘;c‘essjn_et eenitel at 1000% S S “ 6505




ACHENBAUM CAPITAL PARTNERS LLC

- RECONCILIATION OF NET CAPITAL PURSUANT TO RULE 15¢3-1 o

- (X-17A-5)
AT AUGUST 31, 2004

SCHEDULE I (CONT]NU ED)

FOCUS -
- REPORT -
“PARTIA
PERIOD ENDED

Avgustal, 2004 &JIMMENLS |

o COMPUTATION OF NET CAPITAL' o

;: Total ownershlp equ1ty from ’

' statement ofﬁnancxal condltlon ‘ $ '7 ‘17l,87,‘5“1v ’ ‘% '(6‘,92‘0)11

L Deductlons and/or charges :

Total nonallowable assets '
from statement of ﬁnanmal

o condltlon R 10,810 o (7’121)
- Haircutsonsecurities = o

' Towl deductions 10810

ANNUAL

* FINANCIAL -
STATEMENTS

. Mu t 4

$ 10955

e

- Netcapital s 7065 .8 201 e 7066




SCHEDULE II ,
ACHENBAUM CAPITAL PARTNERS LLC

INFORMATION RELATING TO POSSESSION OR CONTROL
L ' REQUIREMENTS UNDER RULE 15c3 3

AUGUST 31, 2004

_-_The Company had no 1tems reportable as customers fully pa1d securrtles 6)) not in: thé R

B Company s” possession or - control "as ‘of the audit date (for which instructions ‘to reduce to
- possession . or control had been issued as of the audlt date) but for which the required action was.

" not taken by the Company within the timeframes spemﬁed under Rule 15¢3-3 or (2) for which " |
o vmstructlons to reduce to possession or control had not been issued as of the audit date, excludmg i

. iterns. arising from “temporary 1ags whwh result from normal busmess operatlons as permltted e

R under Rule 153-3;




‘ SCHEDULE I[[

: ACHENBAUM CAPITAL PARTNERS LLC
SCHEDULE OF SEGREGATION REQUIREMENTS AND FUNDS
' IN SEGREGATION FOR CUSTOMERS’ REGULATED

COMMODITY FUTURES AND OPTION ACCOUNTS N

AUGUST 31 2004

v

'The Company clalms exemptlon from the- segregatlon reqmrements of the Commod1t1es Futures‘ o

" Act since 1t has no commodlty customers as the term 1s deﬁned in. Regulat1on 1 3(k)




SCHEDULE v
‘ ACHENBAUM CAPITAL PARTNERS LLC
‘. COMPUTATION FOR DETERMINATION OF
" 'RESERVE REQUIREMENTS FOR BROKER/DEALER UNDER =
© RULE 15633 OF THE SECURITIES 1 EXCHANGE ACT OF 1934
| AUGUST 31 2004

- Achenbaum Capltal Partners LLC is exempt from the reserve requlrements of Rule 15c3-3 as its
. transactions are limited, such that they do not ‘handle customer funds or securities, accordingly, = .

the computanon for determmatlon of reserve requlrernents pursuant to Rule 15¢3-3 ‘and -

R mformatron relating to the possess1on or control requu'ement pursuant to Rule 15c3 3 are not .
- apphcable S - : -



STEPHEN’J SUSSMAN |
W@%W

. 12 PARMENTER ROAD ' LONDONDERRY. NH 03053 o _ TEL. (603 437-1910
: ' ' ‘ :FAX (603) 437-3676

- Independent Auditor’s Report on Internal
Control Structure Required by SEC Rule 17a-5

'Members of . '
‘ Achenbaum Caprtal Partners LLC

" In plannmg and perforrmng our audrt of the financial statements and supplemental schedules of =
Achenbaum Cap1ta1 Partners, LLC (the Company), for the year ended August 31, 2004, we -
considered its internal control, including control activities’ for safeguarding securities, in order to

" detérmine our aud1t1ng procedures -for the purpose of expressing our oplmon on the ﬁnanc1a1
. statements and not to provide assurance on mternal control : - :

-Also, as requrred by rule l7a-5(g)(l) of the Securrt1es and Exchange Commission (SEC), we have‘
“made a study of the practices and procedures followed by the Company including tests of such

‘ fpractrces and procedures that we considered relevant to the objectives stated in rule 17a-5(g) in
" making the periodic computations ‘of aggregate mdebtedness and net capital under rule 17a-
3(a)(11) and for determining compliance with the exemptive provisions of rule 15¢3-3: Because '
the Company does not carry securities accounts for customers or perfonn custodial furnctions -
relating to customer securities, we did not review the pract1ces and procedures followed by the

' Company 1n any. of the followmg :

_ '1‘. Maklng‘q_uarterly securities vexam'inationys, corints,,yeriﬁc‘:ation_s, and comparisons‘ o
) Recordation of dlfferenCes required b‘y rule 172-13

3. Complymg w1th the requnements for prompt payment for secuntres under Sectron 8 of
Federal Reserve Regulatlon T of the Board of Governors of the Federal Reserve System '

The management of the Company is responsrble for estabhshmg and mamtarmng an mternal
control and the practices and procedures referred to in the preceding paragraph. In fulfilling this
responsibility, estimates and judgments by management are required to assess the expected
benefits and related costs of controls, and of the practices and procedures referred to in the
- preceding paragraph, and to assess whether those practices and procedures can be expected to
- achieve the SEC’s above- mentroned objectives.. Two of the objectives of internal control and the
practrces and procedures are to, provide managerent with reasonable but not absolute assurance.
- that assets for which the Company has responsrbrhty are safeguarded against loss from
unauthorized use " or drsposmon and that transactions are executed in accordance with
‘management’s authorization and recorded properly to perm1t preparation of financial statements -
in conformity with generally accepted accounting principles. Rule 17a-5(g) lists additional
‘objectives of the practrces and procedures hsted in the precedmg paragraph



_ .Because of mherent lnmtatlons in mternal control or the practrces and procedures referred to .

v above error or fraud may-occur and not be detected. Also, projection of any. evaluation of them .-

~ to_future penods 18 subJect to the risk that they may become .inadequate because of changes in
- condrnons or that the effectrveness of the1r de51 gn and operatron may detenorate B

. _'Our consrderatron of mternal control would not necessarrly d1sclose all matters in mtemal control"

. that might be ‘material weaknesses under - standards establrshed by: the Amerrcan Instrtute of .

= '._-Certrﬁed Pubhc Accountants - materral weakness is a condition in which ‘the desrgn or

K l’_ f"operatron of the’ spec1ﬁc mternal control comportients does not reduce to a relatively low level the : |
- " risk that error or fraud in-amounts that-would be-material in’ relatron to the financial statements,g; ,
s .:berng audited may ‘occlr and not be detected within a t1rnely penod by employees in the normal

o -l'obJectrves -

" course of performing their assigned fuhctions. ‘However, our study and evaluation disclosed thata - -

~lack of segregation of function exrsts Although this condrtron may be considered to bea matenal‘ A
T weakness in initernal control it is'a common condition in entities of this size. This condrtron was

= considered in deterrmmng the nature, timing, and extent of the procedures to be performed in our A

.‘ - audit of the financial statements .of Achenbaum Caprtal Partners ,LLC for the year: ended August S
Lo 3, 2004 and thls report does not effect our: report thereon dated October 26 2004

o We understand that practrces and procedures that accomplrsh the obJectrves referred to in the, s

" second paragraph of this report are. considered by the SEC to be adequate for iits purposes in -

accordance with the Securities Exchange Act of 1934’ and related- regulatrons and :that practlces S .
-and procedures that do not-accomplish such objectives in all material respects indicate a material -~ | *
. 'madequacy for such purposes. Based on this understandmg and on our study, we believe that the B
_Company S practlces and procedures were adequate at August 31 2004 to meet the SEC’ A

|-

s Thrs report is mtended solely for the mformatron and use of the Board of Drrectors management g

A;,fthe Securities “and . ‘Exchange Commrssmn the Natlonal Assocratron of- Securities Dealers * BRI
", Regulation, Inc.; and other regulatory agencies that rely on’ Rule 17a-5(g) under the. Securrtres_--_ R
. Exchange. Act of 1934 in therr regulatlon of registered 1 brokers and dealers and is. not mtended to e
S 'be and should not be used by anyone other than these specrﬁed partles : R S

| 'StephenJ Sussman PLLC

_ ‘Certified Public Accountant -

| Londonderry, New Hampshrre
. October 26 2004 ‘

STEPHEN J SUSSMAN
W@%W



